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a program offered by the the State of
Alabama, allowing eligible out-of-state
(remote) sellers to voluntarily collect and
remit a flat 8% tax on all sales made to
Alabama customers. This is a simplified
alternative to calculating and remitting the
varied local sales tax rates across the state

What is SSUT?



In 2015, Alabama legislature passed an
“internet sales tax” known as SSUT. SSUT
was designed to mirror sales taxes by
replacing lost revenues due to online
sales. In 2019, South Dakota v. Wayfair
provided states the ability to “tax” out-
of- state internet-based companies.

How we got here?



Why does
this even
matter?



16.3% of all
retail sales in

the second
quarter of 2025

were online
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Why does
this scheme
not work?



Traditional Sales Tax Across
The State



Traditional - $100 Purchase

$3.00 $1.00



SSUT SPLIT
8% 
SSUT 

4% 
State of

Alabama

4% 
Local

Governments

General Fund(75%) - 3%

Education Trust Fund (25%) - 1%

Counties (40%) - 1.6%

Municipalities (60%) - 2.4%

Note: Alabama’s Constitution requires, 94 % of traditional sales tax revenue to be earmarked for the
Education Trust Fund (ETF) 

463

67



SSUT - $100 Purchase

$0.03 $0.01

Example: the portion of the sales tax remitted to the City of Decatur is determined by population. In this instance there is 57,974
residents in Decatur, divided by 3,167,059 Alabama residents living in municipalities across the state.





Why is this
important
to the City
of Decatur?



Roughly 36% of the General Fund Budget
makes up Public Safety expenditures3
$31.2M is budgeted to be transferred to
Decatur City Schools in FY26
$4.0M is scheduled to be appropriated to
outside agencies

Impact on Budgets



Jeopardize Credit
Ratings
The City of Decatur boasts a Moody’s
rating of Aa2, and Standard’s and
Poor rating of AA. These ratings are
incredibly important to the City’s
ability to finance with municipal
bonds at an extremely favorable
interest rate.



Sales and Use tax
revenue in FY26 makes

up 50% of the total
General Fund budget.
The Sales Tax to SSUT

mix is consistently
flipping, indicating the

importance of this issue
to be addressed. SSUT

revenue has grown 77%
since 2021.

Losing Quality of Life



Prior to 2018, the original definition of an eligible seller
excluded sellers with a physical presence in the Alabama.
To accommodate Amazon, SSUT was amended to include
marketplace facilitators as an “eligible seller”.
Alabama Department of Revenue (ADOR), utilizing their
regulatory powers, has designated delivery network
companies like DoorDash, Shipt, Walmart Marketplace,
and many others as marketplace facilitators.
In layman’s terms, ADOR is ignoring local, physical nexus.

From Bad to Worse



Did you know?
Kroger has 10 stores and 1 distribution center throughout
the State of Alabama. They can and do distribute to every
corner of Alabama, all while bypassing the physical nexus
requirement of sales taxes.

The online order fulfillment arm of this company is
permitted to tax their orders as SSUT, even if they come
out of your local brick and mortar stores.



What happens when there is
more?



Questions? Comments? Concerns?

Thank You

Kyle Demeester




